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Auditor’s Opinion on Financial Statements

• Unmodified opinion - the financial statements are
presented fairly, in all material respects, in
accordance with the applicable financial reporting
framework.

• Based on the report of another auditor, we also
issued an unmodified opinion over the University’s
discretely presented foundations.
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Significant Audit Adjustments

The following adjustments were reviewed with management
and recorded in the audited financial statements:
• reclassified $5.8 million of federally-funded capital projects;
• recognized $4.6 million in federal grant revenues;
• reclassified $3.8 million from non-operating revenue;
• reclassified $10.3 million from scholarships and fellowships

expense; and
• reclassified $14.0 million from “payments for employee

fringes and pension benefits” to “payments to employees.”
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Uncorrected Misstatements 

The following aggregated uncorrected misstatements
were identified and not posted by management because
they fell below Individually Significant Item Audit Scope:
• Lease liabilities and lease assets are understated by

$295,595 as of fiscal year 2022 year-end. The same
account balances in the fiscal year 2021 column are
understated by $534,177.
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Report on Internal Controls
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Results of Internal Control and 
Compliance Testing:
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Additional Testwork Results

• We found no indications of fraudulent transactions or illegal acts.
• There were no material changes to accounting and reporting policies and

standards during the year.
• There were no material alternative accounting treatments identified as a

result of the 2022 audit.
• We concur with management’s application of accounting principles.
• We have reviewed the basis used for accounting estimates used, noting that

such amounts appear to be reasonable based on available information and
that estimation methodology is consistent with prior periods.

• There were no significant unusual transactions or significant accounting
policies in controversial or emerging issues.

• There were no significant difficulties encountered during the audit.
• There were no disagreements with management about auditing, accounting,

or disclosure matters.
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Other Items and Known Changes for Next 
Year’s Audit 
Upcoming GASB standards for next fiscal year, in order
by potential impact to VSU:
• No. 96, Subscription-Based Information Technology

Arrangements (SBITA)
• No. 94, Public-Private and Public-Public

Partnerships (PPP) and Availability Payment
Arrangements

• No. 99, Omnibus 2022: Clarifications for SBITAs and
PPPs
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Intended Use Statement

This presentation is intended solely for the information
and use of management and the Board of Visitors of
Virginia State University and is not intended to be, and
should not be, used by anyone other than these
specified parties.
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